






























Executive Summary

▪ Adverse childhood experiences are a major factor in individuals’ 

wellbeing in life. The more such experiences occur, the greater likelihood of 

deviations from normal development and health

▪ In Iceland an estimated 2,500 children have adverse experiences each

year. Annual costs to public authorities arising from these experiences may

amount to about ISK 100 billion

▪ The Bill will enhance children’s wellbeing by integrating and

strengthening services, which will reduce the incidence of adverse

experiences and enhance children’s resilience

▪ The financial gain arising from the Bill will initially be limited, but will rapidly

increase as new generations of children enter the employment market

▪ Enhanced service in the cause of children’s wellbeing is a profitable long-

term investment which will bring permanent economic gains in Iceland



Integration of services in the cause of children’s wellbeing is 
a profitable long-term investment

Estimated costs, economies, and overall impact on public finance (ISK bn)1

1 Figures are at fixed prices, i.e. in real terms

2 Internal rate of return of overall impact premised on 2% annual growth after 2070  

Source: Ministry of Social Affairs estimate 
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▪ Costs remain similar while

economies increase

cumulatively year by year

▪ The annual gain will 

exceed costs in 2035

▪ Cumulative impact on public

finance will be positive

from 2050

▪ Funding spent on 

implementing the Bill will 

yield a 9,2% real rate of 

return2



This project may be deemed one of the more profitable that 
the government could undertake

Comparison of real rate of returns1 

1 Treasury interest rates are based on results of bonds issue in Euros on 27 May 2020. Pension fund interest is the real rate of return which the

government deems pension funds likely to achieve in the long term. The rate of return on Sundabraut is based on a estimate submitted by the

Minister of Transport in response to a parliamentary question on 21 January 2013. The rate of return on the Kárahnjúkar hydro plant is based on a 

report by the Minister of Industries on the hydro plant and energy sales to the Fjarðaál aluminium plant, submitted to parliament on 12 October 2006.  

The rate of return on Keflavík Airport is based on return on equity of ISAVIA 2010-2019.                                                                     
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Integration of welfare services would be

one of the more profitable projects

which the government could undertake

If account were taken of the greater

productivity of children who will have

better quality of life due to the Bill, the

gain would be higher

And there are no issues regarding

disruption of the environment which 

require mitigation, such as in development

of infrastructure




